Thoi sy Xa hoi VN
Bao Nhiéu Thc Mic Cho Wra
Vé Tham Trang Pat Nuéc Hom Nay?

Van Nguyén 2éng

Thwa quydéc gid va hing hiu,

Gan day chang t6i nhin duoc han tin e nhifng cau i khan thiét czia Nha gido Tén thi Lam, ngroi da
lam bai thr lam rungdong Ha Noi va duoc i triéu Iwgt ngz;d’i doc trén Facebook. Cac cac cadiltua
Co, the hé tre Viét Namo trong nedc vao hai ngaai can biet va ain nhizng cau te loi thichdang.

Gido sr Tién § Mai Thanh Trét 7a c6 nhiing cau tei l6i ngin nheng chinh xac. Riéng cauwitthiz 4,
theo TS T#t, thi chra cé ndt tai lidu nao \{Et vé chuyn nay. Thc ra thida co ngt tai liéu viet bang
Anh ndr cachday 20 rim. Nheng o thoi diém d6 cac nang internet clra my rong nén chra c6 dp dang
tai.

“Nén Kinh t Thi truong Dinh heéng Xa i Chu nghia” cua CSVN la dp khudn chi trwong kinh £ doi
mdi ciia Pgng Tiéu Binh, éng sin Tau.

Xin nhy lgi, sau khi Hoa K bé ban Bong Minh Nam \édt Nam king Hiép wéc Paris thang 1/1973 va
ngay 30/4/1975 Sai Gomsds. Sau khi thng nhit hai mign Bic, Nam,Pang CSVN#A tirc toc 4p ding
chinh séach tadgc nhy cs tdn goc va plé b tdt ci tan de ciia thé ché nhan kin, tr do aia Mién Nam,
giam @&m toan I3 & quan @a QLVNCH, Gnh sat, |&nh tén gido,dang phai qéc gia va g#i tri thrc,
b&o chi, nhaan, nha béo, & ci nha gido.bét sach, ém chy, danh tr sin mui ban, tich thu kiu hét xi
nghiép sin xuit va e s thwong mui tu nhan,doi tién, kin cling héa toan dan N Nam va thit Igp
néen mong xa bi chi nghva rap khuodn Lién Saithg ting @ s nong thénZén thi thanh i hé thong
“Mqu dich qwc doanh”. Két qui 1a hang chrc triéu ngeoi mat congean viéc 1am va lam vao hoanioh
song o, chét do. Hang tridu giadinh thwc gisi cao va trungdu phii bi leu day d6i no ¢ cac khu kinh
té moi. Trong khido, cac l1anh# dang CSVN tham lam va mu quéang, xua quan xagmchiao Mién,
gay cwc chién dam mau vi cong sin Tau, 1am cho én kinh € nghéo nan xadi chi nghia cang thém
kiét qué... Thaydoi kinh t, pha B hé thong quic doanh thay &ing ¢ thong kinh € th; triong theo i
cua Trung @ng la @t nhién... Nirng ngey bién 1a séach doc chinh @a Bang CSVN.

Xin mvi doc ci hai tai liéu dedi day. Tuyda viét trén hai thip ky, nheng cac bai \ét nay \in gii duwoc
gia tri thoi sir dang tép dién. Va nlieng wéc tinh \é mot twong lai den bi cua Viet Nam dedi ché dg
céng sin toan ty, tr hai meoi nam tredéc, da dién ra nhe mgt hién thec dau 10ng hén nay lam cho &
mgét dan B¢ dang 1am vao énh khon cung thit bi dat.

Chiéc dau tau CSVN/angdua ddt nuéc vao v tham, réu khong cé mit phép & nhir mpt thién o
huyen bi azu van thi cai ha mit nuéc khé ma tranh kéi. Thién e ai ma kong truéc dwoc? Nheng
phép k thiwrong dien ra.

Xin moi doc mt bai viet ve mgt khic quanh €a lich s Viét Nam sau clén tranh dréi day.
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b )
BAI 1:
TRANSITION FROM SOCIALISM TO
MARKET ECONOMY IN VIETNAM

(VAN NGUYEN DUONG, Feb. 1997)

Over the past two decades, Asian countries in tiediPam have developed at an

accelerate space, so much so that the world hasehadrat their transformation.
According to official statistics, the economic gtbwate of the most countries in this
region exceeds the rest of the world by a largegmaihe Socialist Republic of Vietham
(SRV) is the one of the few exceptions.

The Vietnamese people, as well as their politisahfls and economic neighbors, all
share an interest in turning Vietnam in to a fpesgceful and prosperous country. But is
there any chance for the country join the reshefregion on the road to development?
The answer was yes, especially after the UniteteSta America lifted its embargo
against Vietnam in March 1994. However, the obstimgtitude of the communist Party
of Vietnam’s leaders and their limited reform p@gsince 1986 have been the main
obstacles of the country’s modernization.

After a decade of observing the economic reforiigtnam, the majority of the world
economic experts and political analysts predict thair will be no economic
modernization in Vietnam. Nor will the nation hgu®sperity without freedom and
democracy. Although many of them admit that Viethanthe past ten years, had made a
number steps in its movement from Socialist econtoriarket economy. Experts argue
that the issue is still fundamental unchanged dsine€Communist leaders are neither able
to solve the pretty of the mass of Vietnamese @epnpt capable of assuring the future
destiny of the country. The Communist leaders ietvam believe that their “economic
renovation” is an ideal “socialist-oriented econdmyhich brings modernization to the
nation and prosperity to the people. On the coptraany Vietnamese intellectuals in
exile deny this argument. They accuse Hanoi-leanleitsying to consolidate the
devastated Communist regime in Vietnam while attérgdo exploit its geopolitic

position in Asia-Pacific and its human and natueaburces for their own greed of
wealth, prosperity and power. Their economic refosat up a new class of Red-
Capitalists in Vietnam.

In reality, the economic reforms in Vietnam areyveomplicate and comprehensive. It is
not the purpose of this paper to discuss thesem@mrsial arguments, but the purpose is
to assess Vietnam’s chances in joining the Asiamamic matters for a viable economic
reform and development.
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I. Overview of the Vietnam Situation after the warend in April 1975.
11. Economic reforms in Vietham, an issue has twades.

Before discussing economic reforms in Vietnam, gatton of the Communist Party of
Vietnam (CPV), or the Worker Party, most criticaihgiple is essential. It is a principle
that governs all activities in the government,ha hation, and within the party itself.

This principle is that all official statements ashmcuments, such as political
announcements, economic statistics, reports, b@o&ss releases, news, comments, and
even laws, have been formulated, regulated andlatexd as propaganda for the interests
of the CPV and its leaders alone. These statenaadtslocuments are not true but
paradoxical. “Paradox” therefore is the standadliarapplied throughout the regime’s
hierarchy from highest to lowest levels as the comist principle. Any violations of this
principle by any party’s echelons or lower gradesandemned of “anti-regime”.
Consequently, paradox under Viethamese Commumsheesmeans to exaggerate, lie, or
falsify official and unofficial information whichsicovered under demagogic words and
numbers. “Paradox” practices are followed espacialpolitical reports and economic
statistics. The highest degree of CPV's paradoxbeadefined as “ an issue has two
faces, one is superficial and the other is hidden.”

It is hard to understand the true causes and sftddhe economic reforms in Vietnam if
we do not recognize the CPV’s paradox. Indeedp#rgy’ s paradox was visible during
the Vietham War and from 1979 period of Vietnameseupation of Cambodia.
Recently, the CPV published an official economiolbwritten bybang birc bam, a
member of the Central Committee of the Party andcmomist. This economic book is
titled “Vietnam’s Economy 1986-1995". This book H#een considered by many
international economic observers as an exaggenativiécal and economical document.
However, the economic statistic of the book willused in this essay to continue to
assess Vietnam’s economic reform chances.

12. Vietnam during the period 1975-1985.
a. The Vietnam War and its Aftermath:

In 1975, the Hanoi-leaders and the CPV successfidlgted the Paris Accords of 1973
by attacking and occupying of South Vietnam andiediithe country; Vietnam came
totally under he Communist regime itch politicadperomical, military ladministration
structure not unlike that of the former Union ofvi&b Socialist Republics (USSR). It
seems that every one in the nation was workinght®people. This regime created a
mechanism that possibly submerge the country meeelg into the Pacific.

Reflecting back to the 1960’s, Viethnam was at thmae level of economic development
as that of Taiwan, Singapore, or South Korea. Aaval three decades later, Vietnam has
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become one of poorest countries in the world, whdavan, Singapore and South Korea
have become Giants in the Pacific Rim.

A series of critical issues have greatly influent®eleconomic destiny of Vietnam. The
first issue is the backwardness of leadership.eMwdution of Vietham needs creative
leadership, but the Vietnamese statement bury thleesin the ideology of “socialist
revolution” of the past first decade of this cegtut is difficult for the CPV leaders to
recognize how this ideology has become, espeadallye the universal trend is moving
toward economic integration and cooperation. Urldempressure of international events,
Hanoi-leaders have gone from an extreme to ancBwnetimes they adopted an attitude
of self isolation and called it “independence”, siirag that they represent “the human
supreme mind”. Sometimes they mobilized the whaligon to achieve “international
duties”, copying the most minute details of theallsiist model” while regarding other
countries as enemy. The backwardness of the IdadensVietham impeded the
economic development in society and pushed theemtmlintry towards a course of
collapse.

The second issue is the extreme poverty of pedglea matter of fact, the war has
devastated the whole country from the North toSbath and from the cities to the rice
fields. Several economic indicators such as pastalvation in the northern and central
provinces, poor crops’ production, population imses, the high level of unemployment
and underemployment, the high rate of inflation daficits, chaotic distribution, and the
low level of life expectancy. Among the basic isstecing Vietnam during the period
1975-1985, poverty was the most apparent and deuragt

The third issue is the deterioration of the resesii@nd potentials. The national resources
under the Viethamese communist regime have severislysed to the point of wasting
away the tremendous reservoir resources and refaupeople. first concern is the
country’s youth. The youth generation is not reedgissume the role of the future
generations upon which the the nation relies taitébStatistics provided by an issue of
the Nhan Dan Daily ((The People Daily of the CPVLD90 gave an alarming note on
the disorientation and the lack of will of the \fiatnese youth. They have been victims
of the educational, economic, and political systemgietnam creating a serious problem
of limited future human resources. Second concenatural resources. Natural resources
have been exhaustively and disorderly exploiteds Tihs created a tremendous threat on
ecology and severely decreased the living conditidhe already limited resourcesre
mostly wasted rather used. Theft of equipmentspamts, and dilapidation of national
assets were common practices. Last but not |éeshdtional assets suffered great losses
in important fields of cultural heritage and inégllual knowledge. This was the result of
propaganda and one-way information. The Vietnanms#ectuals became more and
more worn down such that the people seldom datf@r& differently than that the

official line on everything in life.
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There are more issues, but the most important anehvihas retarded the Viethamese
people’s ability to rebuild their country was thalatious outcomes of war by the CPV-
leaders in Cambodia.

b. The Vietnamese Occupation of Cambodia and the-8iethamese War.

The period of 1976-1980 was presumed to a periadHanoi-leaders would take the
opportunity to rebuild their country and to imprave living standard of their people so
that they would be rid of poverty and sufferingsytihad previously encountered.
Unfortunately, under the Communist regime, evenghs decided by the CPV and not
the true, actual requirements of the people.

At the end of 1977, Hanoi-leaders committed anndmth effectively erased all the trust
of neighboring countries. The countries of ASEANI @nound the world could not
believe that Hanoi would decide to bring the copmito war again by moving troops
across the Cambodian borders and occupying CambOuaVietnamese occupation of
Cambodia r became the main cause of the war watlPdople’s Republic of China. On
February 17, 1979 in order “to teach Vietham ades€hina launched 200,000 troops,
1,200 tanks through Vietnamese borders and attadietgdamese troops in their
territories after Hanoi had strengthened its inmagorces to occupy Phnom Penh in
January 15 (The Harper Encyclopedia of Militarytdig, p. 1525).

Hanoi-leaders did nothing to solve their own proidevithin Vietnam by dragging them
into war. On the contrary, it created even morermdl and economic adversities for
Vietnam. People were drafted in order to reinfahmeoccupation army in Cambodia and
the armies in the north border. More budget hautated for military and huge police
army which was used to control segments of the latipn. Though aid was provided by
the USSR and some Eastern poured aid Europeanriesninfortunately Vietham had

in exchange to relinquish some of its sovereighhe CPV agreed to the USSR setting
up the naval base and air base in Cam-Ranh Bafpandng, in the interest of Soviet
strategy.

After decades of continuous conflicts with millioolspeople engaged long term fighting
and any budget fund mainly devoted to the war &fferormalcy seemed to exclude the
notion of peace. After 1975 any attempt to rebthkel country was abolished by the CPV’
s leaders themselves.

[I. Economic Reforms in Vietnam from 1986-1999.
21. Causes:
Vietnam’s economy was greatly damage by the redncf Soviet's economic support,

withdrawn in the early 1980's, especially under liz@mhov’'s Administration from 1985
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onward. For years, the leadership in Hanoi hadymars pro-Soviet policy and had
opposed China, both before and after the Sinondimese War in 1979. To reward such
loyalty, the Soviet and its allies in Eastern E@@oured aid into Vietnam. This
economic aid was estimated at about 1.5 billiohadsla year from the Soviet Unions
alone. Unfortunately, when it was cut, Vietham’smsamy collapsed.

As known as for 21 years, American aid had playethpor role in the economic well-
being of the people of the South Vietnam and thigidernization efforts. In 1975, this
came to an abrupt end. Four years later, in thewéldanoi’s invasion of Cambodia and
the resulting ineffective war, China cancelled hed00 aid projects to Vietnam. With
this, Vietnam lost its last source of reconstrut@ssistance.

In addition, Vietnam’s foreign deb was overwhelmiAgcording to Ngugn vin Linh,

the former Secretary General of the CPV, duringport broadcasted by Hanoi radio on
November 8th, 1986, the total amount of Vietnami&iodebt come to 15 billion routes,
which converted to 8.4 billion dollars. To overcothes extra debt to Russia would add
an extra burden to the country which already weasri@ars with many other countries of
the world.

The economic stringencies faced by Hanoi governmenihg the 1975-1985 period

were massive. Insufficient budget for administnatieeeds, excessive rinsing debts, cut
off in financial aid by Soviet Unions, internal exnic unrest, maintaining over
1,500,000 troops, all created more problems fordH&gaders. The government was
forced to export labor overseas to pay off foralgbts, to use the Cambodian conflicts as
an economic exchange.

The economic policies in Vietnam were changed wérettne CPV want it or not. It
became a matter of survival in order to save tgame.

However, according to the official media of theineg, the “economic renovationbgi

Méi Kinh té) was not changed, a reform of economy, nor aitiansrom Socialism to
Market Economy. For years, Hanoi has denied thietlfiat the CPV leaders were forced
to change their economic policies. Officially, thetated that the “revocation” was part of
the inner reasons of the CPV’s ideology. In factMietham’s Economy 1985-1995",
bang buc bam has written these forewords: “Economic Renowatiovietnam started

in the late 1970’s and early 1980’s. Yet until 19%8&as basically carried out within the
centralized planning mechanism, with policies desgyto improve and readjust it, rather
than replace it with the Market Mechanism.”

In reading the foreword of his economic book, onghihhave the impression that the

economic reforms in Vietnam was truly a “nationalelopment of the Communist

economy. In addition, it appears that “Economic &®&tion” was a basic thinking of

Socialism or Communism!.. ABang confirmed father in the book, “The basic contant
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the policy of promoting a multi-sector economy teagialist-oriented, multi-sector one
in which the state plays a leading role.” (P.2GtWam’s Economy 1986-1995, §ioi
Publishers, Hanoi 199Bang bac bam). This explanation ddang was a big lie or a
propaganda catchphrag®ing is really a true communist leader, like othesdso always
labeled the CPV as the “Creator”.

22. Reforms’ Processes during the Period 1986-1990.

In 1986, the Sixth Convention of the CPV chose Ngwyin Linh as Secretary General
of the Party. The “economic renovation” started mcimately based on the Sixth
Convention Congress Decision of the following kegdts: “The policy regarding a
multi-sector economy is of long term strategy digance; it bears the character of a law
governing the passage from small production togelscale socialist production, it
reflects a democratic spirit in economics, it eesuor everybody the possibility of
earning his or her live hood in keeping with the [@ang btc bam 1995, pp 19-20).

In reality, the partial economic liberalization\detnam was in response to the rapid
deterioration of the economic situation and thesguee of the Soviet Unions. Three main
programs were launched to: increase food produatenease production of consumer
goods, and increase exports.

To implement these economic programs the folloveaognomic measures were
introduced:

a. In Agriculture: the gradual dissolution of thalective farms with the land and
agricultural implements being returned to the fasweho will hold the land under long
term lease (up to 15 years); replacement of tleequmota and the force sale of rice to
government agencies by a system of agriculturaiaixh farmers can pay either in kind
or in cash; and allowing private traders to bug and other agricultural products.

b. In Industry and Services: opening up almossettors previously reserved to public
enterprises to private activities and loweringlthesl| of state support to public
enterprises together with abolishing price contasld the systems of dual prices.
Weakening the central system of economic planniitly te individual government
enterprises now being responsible for both thgapbas and sale. Individual enterprises
however are required to contribute to the budgetraount commensurate with their
activities.

c. In Finance: establishing of a two-echelon baglaystem which regulates the national

finances in accordance with the practice of theketa@conomy, increasing the interest
on deposit; and allowing a system of private creddperative to attract saving.
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d. In Foreign Investment: passing a law for foraigrestment opening up the country for
foreign investors.Hiang, 1995, pp. 38-48).

By mid 1989, these steps and measures of goodgisunceeded in halting inflation,
which stood at 4% a month, and turned around ircaldural production. However, as
the end of 1990, the situation rapidly deterioratéeén President Gorbachov of Russia
announced his “Unilateral Convention Force Redu¢tand withdrew Russian navy
force from Cam-Ranh Bay, and decreased 80% of Ressd to VietNam. There were
serious reductions or delay in the supply of refing products and fertilizers. Without
fertilizer and fuel the rhythmic activities of aguitural production could not be
maintained.

Meanwhile, a financial scandal developed due tdabk of regulation and control. The

need to keep inflation at a manageable dimensiarubiyng down the budget deficit had
forced the Vietnhamese government to cancel mamy prbjects needed to increase the
control’s productive capacity.

As for Western investment, according to the Vietrddfitial figures, a total of 105
permits had been issued to foreign companies wgdieimnvest some 852 million dollars
with about half of the fund to be in the field df @xploitation. In announcing the above,
the Nhan Dan Daily, March 12, 1990 also said ndrtbese projects “serves the food
production and infrastructure construction besedecommunications. Moreover, 75% of
these projects are located in the Southern prosih®&hatever, the explanation might
be, nobody knew for sure how many projects had hppnoved by the CPV’s Politburo
and how many projects had been implement durindjistefive-year plan 1986-1990.

In trying to attract foreign investment, Hanoi Imaade a particular effort to invite
international banks to set shop in Vietnam. Bankiffgials from France, The United
Kingdom, Australia, Japan, Indonesia are knownaehvisited Hanoi and Saigon (then
changed the name into Ho Ci Minh City) in 1989, bothing has come out of these
visits until the United States lifted its trade eargp against Vietnam in the third month
of 1994. Most of impediment can, therefore, beddao the CPV’s own ineptitude. Even
at the best times, CPV’ s leaders did not seenméavkhow to achieve it. They have
continuously baulked at the myriads of problems toane with any project. They have
continuously demonstrated unresolved doubts abbat @ do, which resulted in delays
that no investors could tolerate.

As a matter of fact, the first five-year plan oétGPV’s “socialist-oriented economy” has
failed. Besides, there were even more factorsithgéded the economic reforms in
Vietnam during the period 1986-1990.

[ll. Effects and Weaknesses
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Many analysts have observed that the main facbatshtave impeded the “economic
renovation” in Vietnam during the period 1986-19@€re: political uncertainties, the
lack of environment for business, bureaucratiadiffies, the finance systems. And the
poorness of the infrastructure especially transporhmunications, and power
generation (L& Mnh Hung, Vietham Perspective, International Confeee1990,
Honolulu, Hawaii).

31. In Political Domain: The Cambodian conflict had brought Vietham dowrgven
more. The hope of developing the country by ingtinvestment had not been successful
even though Vietnam has a lot of valuable resoutdefortunately, the investors have
been no confidence in Vietnam future since therneew@any obstacles such as political
incertitude of Hanoi leadership, bureaucratizedesdand troublesome corruption of
government’s officials of all levels.

32. In Economic Domain The Sixth CPV’s Politburo Resolution has draftedead:

“the strategy of the renovation is to concentratewal areas, territorial waters, and
mountainous and hilly areas; to pay great attertbamiral industries; to build up a new
countryside...” pang, 1995, p.14). In contrary, the application & #tonomic reforms
had shown a different direction; it concentratedt@reconstruction and the
development of urban areas.The reconstructionrald eweas was neglected. As a result,
bang described the situation as “in 1986 and 198ii¢caltural production again showed
signs of decline, with danger of possible recurstagnation. During the lean months of
1988, 9.3 million people in 21 provinces didn’t baanough food. And in many other
places, the peasants were no longer attached tatdé(Bang, p. 55). In reality, it was
the time of starvation. In Thanh Hoa Province al®euth part of North Vietnam) tens
of thousands of villagers became beggars causengritud Socialist Republic of
Vietnam regime to call for international food atanee. However, the various donors of
the time were not convinced that their aid woulalyereaching the hands of Viethamese
people.

In industry,bang elaborated on the period of 1986-1990 by sirsplyng: “for
Vietnamese industry, the period of low growth, tisat990 and the years preceding it.”
(p. 85).bang’s figures reveal total private enterprises t®b@ in 1985 with a large drop
to 770 in 1990 (p.180). In five years, the privatgerprises decreased by 150 units, or
17%, essentially revealed the failure of the “ecurmorenovation”. Especially, the
number of private enterprises in food productiod ood stuff had gravely decreased
from 320 to 223 units, 36%, and from 246 to 1303)46%, respectively. However, the
private enterprises in material construction haghaented from 64 to 131 units, or 51%.
The CPV’s leaders ignored the consummation of fofdtie Viethnamese mass but took
care of the living condition of their party’s cadrd hese figures gives us a more example
of the CPV’ s paradox.
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The fact is, during this period of time, aboutyfiftercent of “State Enterprises” have
been transformed into “Private Enterprises” with @PV’ s cadres control covered
under the paradoxical name “private owners” (inghsuing five-year plan the
percentage have gradually increased). This meatissame CPV’ s resolutions and and
government’ s degrees issued, Hanoi leaders hdieeatly plunged the national assets
without guilt and shameless. These private ownatbwere family members or relatives
of CPV’ leaders from the Central Committee to tloéitBuro-- have received more funds
subsidized from National Bank than other Staterpntes. They have full liberty to
manage their “new businesses” without any contrthe Party except for the secret
promise of sharing the benefits reasonably betwleemselves. This economical paradox
should be recognized to comprehend how the “satiatiented economy”, or the
“economic renovation” in Vietnam, during its courdamplement, has led the
Communist leaders and cadres to become “Red Catstal

The failure of the “economic renovation” during theriod 1986-1990 was even more
apparent by trade deficits as follows: in 1986jaedf 627 million US dollars; in 1987,
524 million; and in 1988, 625 million (Lé &h Hung, International Conventiom
December 6 & 7, 1990 in Honolulu, Hawaii). The oatl debts increased gravely but
the CPV ‘s leaders and cadres were more richeriendr year after year.

IV. Progresses of the Economic Reforms, Period 199D95.

In 1991, real changes started when the Communisf'®&eventh Convention has
replaced Ngugn vin Linh byDd Muoi as Secretary General of the Party and assigned
V0 van Kiét as Prime Minister of the Socialist Republic okWiam’s Government. These
decisions were viewed as a big step for the econosiorms. VO un Kiét was a
Southern-born intellectual and became the reabsalv of the CPV, it's regime and its
economic renovation which was in critical situatiorl990. Két was a liberal power that
helped to open the door to the new concept of thplty and economy from the region
and the world. But the most important factors tesisted in the growth of the
Vietnamese economy included:

41. Vietnam, under the pressure of the United Natiws, withdrew its troops from
Cambodia in 1990-1991

42. The United States lifted its trade embargo agast Vietnam in early March 1994.

43. World Bank and the International Monetary Fund (IMF) began to help Vietham
to rebuild its national economy While, the political and economic tumble of the
Communism in Europe and the collapse of the US8&R/letham without financial
friends and allies, therefore, the CPV was oblitpedpen to the capitalist world, at least
in the economic matter.
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In reality, it is significant that the reaction proted by Hanoi-leaders to the changes
occurring in the Western European countries wa®netof being particularly overjoyed.

On the contrary, they were quite worried that thengs in these countries might set an
example, causing similar changes in Vietnam as.Walk was a clear sign that the
Hanoi-leaders clung to the Socialist Communism mloetrather than welcome any
changes, except economic change. Internationaystsdabeled this Vietham
phenomenon as a “lame horse” or “half-way refor83me economic reforms might
temporarily help the regime but will not grant tbag term prosperity for the
Vietnamese people.

So far, the economic reforms have had limited tesAlt the end 1995, the country
counted more than 25, 000 undertakings had bedgedtacluding: state enterprises,
joint-stock companies, limited liability companiesid private enterprises. The most
visible progresses were observed four areas: dgnieyindustry, services, and
investments.

In general, over recent years, under the ¥d Kiét Administration, industrial production
in Vietnam had achieved fairly growth rates whickravrelatively similar in most
branches. in 1994, total output value increased @dftpared with previous years. State-
owned enterprises continued to hold a leading jposiih high-tech/capital-intensive
industries. However, non-state enterprises had ineeeased from 770 units in 1990 to
4,212 in 1993 and to 18, 697 in 1994. More than B®%ese enterprises had an average
of fixed assets of more than 500 millidgéng (Vietnamese basic-currency), which was
about 1 million US dollars at the time and an ageraf floating capital of more than 260
million d¢éng. About 100 units had a fixed assets from 1 bdln dong. Their activities
were mainly concentrated in commerce and indusBgme of them are former state
enterprises endowed with material and technolognsahllations, good management and
gualified employees,” salang (pp.24-25).

44. Foreign investment and TradesTo meet the demand of capital for economic
development, V6 an Kiét Administration had encouraged foreign direct stweent
(FDI) and direct investment through developmendlitrén general, funds and capitals
were coming from foreign investment and loans ftbemcommunity of international
financial organizations such as World Bank, IMK] &ank of Asia. the evolution
towards an open economy in Vietham was becoming mod more in evidence since
international trades had been emerged since 1994.

a. Foreign investment: Since the execution of reaw foreign investments and joint

venture increased considerably. In 1994, investrnegrises totaled to nearly 4 billion

US dollars, a 50% rise above 1993, that createdjolesvfor 650 thousand people, and

hidden jobs for another 100 thousand. Also in 1i9@4e were 214 projects investing in

the fields on industry, such as oil and gas ancn@tconstruction with an annual of
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44% increase, 36 projects investing in tourism laoietls reached 25% of the total capital
invested. Taiwan was the leading investing couwitii more than 180 projects and
nearly 2 billion US dollars invested; Hong Kong veeeond with 170 projects with a
total of 1.7 billion US dollars; followed by Singaq@, South Korea, and Japan.

Since the lifting of US trade embargo against \aetn(March 1994), relations between
Vietnam and economic organizations of the UniteteStand the European countries
moved ahead. American companies total investmeneé@sed up to 2.7 billion US
dollars. The investment level of Western and Noarttteuropean countries has grown
considerably®ang, pp.46-48).

b. Improvement of International Trades: Basicdlig activities of external economy in
the recent past were realized in accordance wahPtime Minister VO #n Kiét and his
administration’s team economic-plan, which basetherfopen market”, instead of the
CPV Politburo’s policy. Generally, Vietnam extereglbonomy has taken remarkable
steps in development of space, depth, and expartSpmtialized exports imports
enterprises whether private or State-owned havedbal right of direct export of their
products to foreign markets, and to import raw male and machines for their
businesses. Therefore, imports and exports readted advantages for businesses and
truly stimulated exports.

In summary, at the end of the second five-year pfel991-1995, Vietnam began
achieve stabilization and growth. Conditions hagerbformulated for a brighter
economy in the future. However, history of econodeegelopment in Vietham under the
socialist regime has proved otherwise...

V. Outcomes:

The transition from Socialism to Market Economyietnam under VO &n Kigét
Administration has made great progresses to helgt¢bnomic development of the
country and perhaps it has promised better betiaglconditions for the people.
However, many politicians in the world have obsdrtreat the recent upheaval in Eastern
Europe hardened the Hanoi's dogmatism. Thereforddir economic openness they did
not hide the desire to have “capitalist money” gauin to revamp their “socialist

regime”. But when V6 & Kiét and his administration’s team succeeded in afigvan
“‘open market” to exist, political-struggle withihg Viethamese Communist Regime
surfaced.

Conflicts have spread among top leaders of the @Bpecially between conservatives
(pro-China, such as Jguc Anh, State Presiderdd Muoi, CPV’s Secretary General)
and liberal (pro-Western capitalist countries, sastVo vin Kiét, Prime Minister; Phan
van Khai, First Vice Prime Minister). Conflicts also spdeaidely among top communist
cadres like those between the North and the Sadfoabetween young liberal
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technocrats, professional experts and conservalilVeeaders from all levels. The Herald
International Tribune on July 3rd, 1996 summarittexsituation as “the conflicts of
power in Vietnam is not the split between conséveatand liberals among the CPV ‘s
leaders on economic reforms, but on the split efgrdbetween the Politburo of the Party
and the Government Administration.” Indeed, whenWid Kiét seized the
Administration power, the Politburo could not cahtihe activities of Két's cabinet
members. That became a contradiction of the conshdiatatorial system of
governance.

The resulting conflicts squared off the Party-sgigewers and Administration-seized
powers and a dozen of top leaders of both sides elenination or killed before the
Party’s VIII Convention. Finally, during that Conv&n held in early June 1996, three
important decisions had been issued. In view otivithere were three consequences as
in the followings:

51. The aging leadership in Hanoi still held theipositions (LéPwc Anh, P6 Muoi
and V0 van Kiét). It means the power-conflict would continue.

52. A new “Political Permanent Committee” of the CR/ composed of five top

leaders will decide all the nation’s activities inluding the national economic

reforms. These five members weB® Mudi, L& Buc Anh, V6 vin Kiét, and two new
facesGeneral Lé KhPhiéu -President of the CPV’s Military Committegd Ngugn

Tan Diing -Vice Minister of Interior. Among them, three nieeonservatives with Ki

and Dung as liberals from the South. It meanstti@Government Administrative
branch cannot carry out its dogmatic function vgtich power as in the preceding years.
As a result, the total power will be returned te Barty.

53. A “political committee” of employees will be rerganized in any size enterprises
In any fields, including foreign investment andnfoventure’s enterprises. It means the
CPV will attempt to regain its power of the natibhasiness in the near future (Ngay
Nay Vietnamese Journal, July 16th 1996).

These decisions would restrict and greatly impédadevelopment of the economic
reforms again by deterring any other foreign ineestn Viethnam. Therefore, nobody
knows the future of Vietnam, politically and econoatly.

In a like manner, international observers havege@®d that, after ten years of
economic reforms, Vietham has “produced” more tfnaanty of new “red capitalists”,
each owned from 1. to 1.5 billion US dollars andw#l®,000 other new capitalists, each
possessed from 80 to 100 million UD dollars. Tipeoperty and assets have been
distributed in Vietnam, Asia, and Europe with funigposited in international banks.
They used their privileged Communist Party and adistriation’s positions to enrich
themselves and drain national resources by doop leusiness under covered of the
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“private enterprises”, by engaging in the black ke#s, through corruption and
peculation. In the cities, relatives of those ip party cadres have used their influence
for private gain. In rural areas collective farmsrevdismantled and local officials
became the-backbone of the new “rural bourgeo{$iasvaii news, Viethamese
bimonthly, Dec.15, 1996; p.33).

So “the savage capitalism that operates underidlad of a socialist market economy is
ushering in more intensive form of explosion, geealienation, enormous gaps between
rich and poor, and growing economic and sociakd#hces between town and
countryside,” said Maurice Meisner, professor atdny at University of Wisconsin
(Business Week, January 13, 1997; p.18).

Moreover, the deteriorating relationship betweenghople and its government will
eliminate the notion of State and Nation. The band trust necessary for the normal
societal functioning have evaporated. Consequethittysense of community once
characterizing Vietnamese society has faded aveajaced by selfish interests and short-
sighted economic decisions. This mentality will @along lasting effect on the
grassroots people of Vietham and hinder any revaeahomic efforts.

Some have argued that economic modernization iyl lead to political democracy,
but others do not believe so, for there is no enpaenodernization without freedom and
democracy. For this reason, the prerequisite ciomdifor any amelioration of the
situation in Vietnam are basic changes in politigsst of all, there must be an end to the
communist monopoly. Political democracy must béoresl as right of everyone.

Conclusion:

Once the dictatorship, proletarian or whatsoeweapolished the new political spirit will
allow true national reconciliation. Accordingly etikchange must involve the abolition of
all systems of forced hatred and division thatt¢pk nation of Vietnam for more than
half of century.

The combination of a communist bureaucracy andalgiieconomics in Viethnam today,
has created massive social and economic upheawalear of the current leadership in
Vietnam, especially after the VIII Party’s Convemtj will reverse any further economic
development of Vietnam, placing the whole countryagpotential course of collapse and
destruction with no chances of joining the Asiagioa in viable economic reform and
development.
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GHI CHU:

Xin dén xem Bai 2: “CHINA IN THE POST COLD WAR”.
(China’s modernization under Deng Xiaoping era)

Bao Nhiéu Thic Mic Cho Vira Vé Tham Trang Pat Nwéc Hom Nay?
Trich: “C6 Gido Ten Th Lam: thic mic biét hdi ai?”

Sinh ra trong thi binh,da trng tr hao \é mau & sic 40,da ting yéudang, yéu bac.
Nhung cang tréng thanh, téi candit ra cho minh niéu cau 16i thic mic biét hoi ai?

Va c6 giaadat ra 13 cau &i:

1-Viét Nam c6 9.000 gidous 24.000 tn g nhung khong cé &t ky bang sang céinao.
Vay SO giao s, tien 9 d0, ho lam gi?

2-Giéo dic Viét Nam @i cach khéng ning, \Ay tai sao 63% sinh vién i nghiép khi ra
treong c6 véc lam?

3-Béo chi ca ng nguoi Viét Nam than thin hiéu khéch, Wy tai saoda $ du khach méc
ngoai tuyén b £ khéng quay t lai Viét Nam hn thr 27

4-bang dng sin Viét Nam thra nhin ring chra c6 nlin thac rd, @ thé vaday da vé thé

nao la “Nén kinh € thi trudng dinh hréng xa i cha ngha”, vay rét cuoc ai ngh ra mo
hinh nay?
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5-Nhiém vu cia bao chi trugn thdng la ndi lénwsthat hay 1a néi 1én ning diéu cé bi
chodang?

6-Nha nréc nhan leong tir tién thué caa dandé lam viéc phuc vu nhan dan hagé cai ti
nhan dan?

7-Cdng an laudc luong duoc thanh dp dé bao vé dan hay bo vé ché d6?

8—j<hég hieu aia quandoi la “trung Wi dang”, vay sao khi hy sinhal ghi trén bia r 1a
“to quoc ghi cong” clr khdng plai “dang ghi cong”?

9-Tai sao ¢6 “huan along khang chin chong Phép, cbng My” ma lai khdng c6 “huan
chueong khang chin chong Tau™?

10-bang ar thi dang kau, tai saodang ar lai bat dan Bu?

11-Chi nghia xa& i la ché do uu viét, vay tai sao né gp do tai Nga, rvi n6 duoc sinh ra
va ti sao ch con vai qic gia theo mo hinh nay?

12-Tu twsng Mac-Lenin lad tusng khai sdng nhan4q vay tai sao trong Lenin k pha
sap tai Nga va cac aéc déng Au trong #ng ho reo ¢a nhan dan?

13-Ho Chi Minh g néi: “Khdng, t6i ciing c6 tr tudng gi ngoait tudng chi nghia
Mac-L&”. Vay giao trinh tr tuéng Ho Chi Minh¢ dau ra?

Ngwn: Internet E-mail by ¥n Nguyén R@éng chuyn chuyn

Dang ngay Tk Nam, November 3, 2016
Ban Ky Thuit Khda 10A-72/SQTBIP, bDP11/TDIND, QLVNCH
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