Thoi SL_I‘XF?I hoi VN
BAI 2:
CHINA IN THE POST COLD WAR ERA

(By VAN NGUYEN DUONG, May 1997)

Loi Tac gid:
Kinh thra quydsc gid va hing hiu,

Trén nung dién tir ndy ¢ia Cia Hoi creu chién § Nhiy DU QLVNCH, quyira da doc Bai 1 vit vé

“ Poi méi Kinh té X& hpi Chi nghia hing Kinh € Thi trueng”. Ching t6idé trinh bay ré rang dng s¢
doi méi do khdng xdt phat i sang kén aia nhém lanhizo Pang CSVN madhch thiee hien cuic aii
tao kinh € d6 rdp khudn theo “Ctic Péi Mdéi Kinh té cia Pang @ng sin Trung Quc dwdi thoi Pang
Tiéu Binh”. Niréc “Céng hoa Nhan dan Trung @o” do Mao Trech Bdng sangdp, Pang Tiéu Binh
trién khaidén arong thinh nhy vao sang kdn thaydsi nén tang kinh € chv huy xa li chi ngha b lgu
hon o thoi quan chi chuyén ch thanh @n kinh € dya vao phat tén thi trieong te do theo md hinhet
ban, nén Trung @ng ch trong vong hai thp niénda tré thanh nat nwée lén vé kinh € va quan s ch/
sau Hoa K. Pang Tiéu Binh va cac lanhitbang CSTQ &n giiz nguyén o ché chinh ti cong sin dé
gi vitng dia Vi va quyn binh c& nhan;itdé hp 4 thao tang an kinh € mgi du nhip tr Pheong Tay
naydé tré thanh nliing nha t ban ds -the Red Capitalists. #1474 thanh céng trong eic déi méi nay.
Nheeng quyn loi kinh % @4 lam phan hoa xadh sau xa va quan éing hon 1a tinh tung chia chac quin
loi, gianh giet dia Vi trongdang va chinh phdwa dén nan bé phai thanh toarih nhau, fr trunguong
deén dia phrong, @ng thém an tham niing lam cho chdo cang thsi nat, réu ra. Gan day Tap Cin
Binh, i tham wng mwn 1am ba cki thé gidi, bén trongda thang tay thanh ting phedol ldp, bén
ngoai gay tinh teng aing thznga Thai Binh Drong, tnc dién déi dau v6i Hoa Ky vapong minhg A
chau,dd tzo nén gt cusc chién tranh knh mvi. Chdc rang Trung @ng chra l1am chi diroc bién POng
da < phdi tan ra thanh #ng minh nh trong trong lai vi sr béc phat quazs cia chi nghia dé dau oi
co cia cac lanh i nhur ho Tdp va & xau xé én nhau @a nhing con kking long @ia ché ds.

Tuy nhién, Vc tim héu lich s¢ phat trién kinh € va chin heng mt rueéc Trung Hoa 8p muc nét sau
triéu dai cuia Mao Tizch HOng ding @in duroc nghién éu trong @n vianh heong aia nén kinh € xuat
phat tr triéu dai bang Tiéu Binh va sad6 phat trén asc dg, da lam cho Vét Nam l1am vao tinh himg
vd cuing nguy kin ngay nay; cacwc khacs ven by va trong Thai Binh Bong cling cku chung him
hoa Wi Viét nam, nlat 1a Hoa Ky chinh minh gieo gi6 lanke phii gat bao dr trong trong lai. Hay noi
mgt cach khac 1a “deéng o di hoa”.

Chinh phi Hoa Ky, nhit |a diéi hai nhiém k> cia Tong th)ng Bill Clinton, qua 8 ki¢n giadinh dng
nhgn ngan khan tai tro kha bn cho visc iing ar tong th)ng aia mpt tén Hoa kéu ma canh diu hau
Pang CGing Hoa Quc Hgi Hoa Ky mé cugc diéu tra cho eing Trung @ngda xen vao i bé chinh ty
ciia Hoa K, hay vi cac ly do khac nthdo dam sr an toan cho Nam Han, ahla Pai Logn, haic s¢ an
toan miu dich cho lan ba wn kiéu dan Hoa K sinh $ng i Hong Kéng, nkr lugn diéu aia gisi bao
chi Hoa K binh wc cho TT. Clinton, ma chinh piClinton #a ban cho Trung @hg cte dg “t 6i hué
quoc” vé mdu dich, thigt Idp hé thong lién ke ngaii giao chit ché véi chinh phi Trung Ging. Hon niza,
da can thép munh né cho Trung @ng gia nkip Khoi Mdu Dich TR Gidi (the World Trade
Organization, WTO) va vayeéti tir qui Tién t¢ va Ngan hang Thgisi. Nén nld rang thoi diem do Khoi
cong sin Lién Xd vabong Auda tan ra wi, Hoa k dau ain se lién ket véi Trung Ging. Lién Kt dé 1am
gi? C6 ichéi gi. Hoa K> dau thidu thi trirong tiéu the sin phim tan tén aia minh, kbi #6ng Au, Nam
My, A Chau, Phi Chaudng lén va kisi Trung Pong. Lcd6, Hoa K> dang |a ba cli thé gidi, tai sao
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lgi phdi can hét minh tai t cho Trung Gng ma khongdn diét n6? Xin quy vdoc bai Vit dusi day i
sé tim lay cau tu loi thichdang riéng.

Méi day, 6ng Donald Trumgdc ar trong Kp bau ar ngay 8/11/2016,éstré thanh v téng thong the 45
cria Hoa Kp. Moi gidi ngueoi Viét Nam hii ngagi @ viét rat nhiéu binh luin vé s ddic thang ngoai ar
doén aia npi gidi chang nhiing ¢ Hoa Kp va nhéu nweéc khac trén th gisi. Chang toi khéng min lgm
ban, nheng chi xin néu [&n mit vai yeu kién nhs. Biém quan tong nhit vé doi ngi 1a triét tiéu thr tham
nhing #6ng hing hon nhiéu thip nién qua, bt dau tr chinh phi Clinton, thanh dp mst chinh phi nhe
va hidu qui vadeé nghi mgt thoi han i da cho cac thanh vién @ua hi @é mong thayfsi tu duy chinh
tri va xa i, mac du Ong Trump khéng nai rd, hai la khai thag lrong ning keong phong phiiia
Hoa Ky dé tq0 thém nhiu trigu cong véc cho ngroi dan Hoa K va ba la cinh don lai hé thong hio tro
y t¢ cia Chinh pl, bon la giam thie, taing ngan sach gic phong va caadc lirong an ninh qdc gia.
Khong I¢ viéc truc xuit khoi di dan kit hop phap... ¥ sach lroc doi ngaai -foreing policy- Ong Trump
c6 thé cling nliing arong quic kKhac &o mpt trdt t thé giéi méi, ché khéng plii &p dung chinh séach
“dbéng ara” hay c6 kip nhe ludn diéu bi quan @ga mjt vai nha binh ldn Viét ¢ hai ngazi. Trong sach
liwgc @6 Trump mdn hpp Iy hda ¥ NAFTA, nlat 1a NATO Bi dén chinh sach Mu dich wi Trung Ging
c6 loi hon cho Hoa K. C6 ngroi cho rang Ong Trump tuy@ndtrt quan kiai Thai Binh Drong s mic
Nhgt, Nam Han va cacuvc A Chau. NHc lgi ngay treéc TT Johnson khideie chan vao Nha Ting da
tirng can nkic viéc bs roi Nam Vit Nam ma lo chii tam vaoéei xay drng Mgt X& hi [on -A Great
Society- cho chinhugc My hon 1a tiép tuc gii Nam Vet Nam. Nixng chi 24 g sau khi vao Nha Ting
dngda nghe theo cacsovin va tréng 1anh ma #p tuc yém tro cho nhématéng Ianhdao chinh gét anh
em Ong Ng®inh Diém, kip nen Bé Nhi Cong Hoa va #p tuc ldp sach kroc be-ty chong khoi cong
sin, mic du 6ng bit ho bdt tai. Ngay nay #ng \dy, tan tng thong Hoa K dau c6 ti# nao rat quan b
Nam Thai Binh Bong. Mst ngusi lam chinh tr dii yu kém éng nhin tlay sr thé dia dw chinh td, quan
sir va condirong hang ki thwong mui cia Thai Binh Brong va Ving kin Tay4n 6 Duong 1a quan
trong biet chirng ndodsi véi Hoa Ky. Cac tréng 1anh va cac clan lroc gia i lac Hoa K> dau thé nao
khéng thuyt phuc duwroc Vi tong tr 1énh aia hp hay sao!

Con chuyn dng Trump tuyénddhiy bs Hiép throng Xuyén Thai Binh &ng hay cac hip thirong khac
nam trong sachuoc duyét lgi toan b chinh sach kinhétva miu dich toan @u aia Hoa Ky ¢o thé tgao
dién bién moi vé kinh ¥ va tai chanh th gisi c6 loi va tgo thém congin viéc lam cho dan chiing Hoa
Ky, biét dau ding & tao nén chuyn bién dan chi cho Trung @ng va co6 th Viét Nam € phi tién hanh
khéng n¥ng cuc aii té kinh € thi truong dan cki ma con co6 kinnang gitp cho qdn chang Vét Nam
thirc tinh [am cigc cach mang ldp rén tang chinh tf da nguyén va dan ehsom fon Trung Gng n7a.
Chuing t6i khdngdm thiy bi quan, ngoc lgi con aim thiy hy wng vao qdn ching Vét Nam t minh
biét rd phi 1am gi bon 1a tréngdoi vao tré lec ngazi tro mang & do va dan chvao cho minh...

Chang ta hay ch xem...

Thay vidoc nhing quyn sach day, xin i xem bai bién sen khong qua dai nay. D& viét tir hai
Mol nam treéc nheng khdng nit gia tri lich s hién dai....

Van Nguyén Drong
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The international political environment has diretéets, whether good or bad, on

international economics. For this reason, manyeto stay current of worldwide
political development to anticipate changes ingludal economic environment.

Nowadays, the biggest question that surface amibngtsgon's leaders, politicians,
military strategists, and expert economists aratedvorld is the rise of eastern giant,
China, that has replaced the former Soviet Unidnn&s recent modernization has
generated awe among its neighbors. Lee Kwan Yeepbthe shrewdest state men in
Asia, said in 1994 that China will soon force amasuring of the world's balance power.
“It's possible to pretend that is just anothergiayer. This is the biggest player in the
history of man,” he said (U.S News Mar. 3rd, 199.76). More pointedly, other nations
in Asia are know asking what role the United Staté=nds to play in the Pacific. Will it
tries to contain China's growing power, as it osaeasuccessfully contained the outward
trusts of Soviet Union?

The purpose of this essay is to examine the Deagpfing's modernization policy of
China, his successors' policy of development, haddreign policy of the United States
towards China.

|. GENERAL PERSPECTIVE OF THE WORLD AFTER THE COLD WAR.

In the past, European order of the Cold War was&ired under the North Atlantic
Treaty Organization (NATO) and the Warsaw Pactyel as under the ensuing
confrontation and balance between them. Howeveth®yate 1980's, an astonishing
global and political phenomenon changed the getiqallpicture of the world, when
tearing down of the Berlin Wall in November 1986 te the reunification of Germany in
1990, followed by an unexpected suddenness ofifa@plearance of the Iron Curtain in
the Soviet Union. Within a spun of less than thyears, the Communist Empire and the
Warsaw Pact ceased to exist.

Virtually, overnight the Eastern European countard the ex-Soviet Union nations,
with their total population of 450 million and ambined gross national product (GNP)
of 3 trillion US dollars, shifted their politicahd economic orientation towards
democracy and market economy. Initially, the changdurope were confined to
reducing the thread of a Third World War and redafi many nations's military and
political strategies. Consequently, the politicavieonment has been undergone a
substantial transformation characterized by thkeapsg of political blocs, the formation
of new economi-groupings, the breakup of old cmadg, and the integration in the
international market of the newly emerging demoesa@\NEDs) and the newly
developing countries (NDCs).
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Some expert economists foresee the realignmenbbébstrategic power through the
emergence of new political blocs. One such blocld/aansist of a reshape do Europe,
which would include political and economic membgysif 16 European Community
nations, the Eastern European nations -the NEDbpassibly even some of the former
Soviet republics. A second bloc in the Western Hgmere would be led by the United
States including Canada, Mexico, and several CleamichaSouth American nations. A
third bloc would be led by Japan composing of maatyons of the Pacific Rim and
others in Eastern Hemisphere. Such blocs are phymieade-based, but could eventually
incorporated many political dimensions. On the fpasiside, due to their relative
equality of power, these blocs can be consideredyssors of global cooperation,
resulting in an even more open and free globaln@ssi environment. But, on the
negative side, by the reason of “national secuatyd “national interests,” an increase in
ambivalence and uncertainty between the membelgesé blocs may produce inevitable
shifts in economic and political thinking, whichturn may explode another set of
unexpected and undesired results (“Inter- nati@usiness”, Third Edition, The Dryden
Press, 1995, p. 297).

[I. CHINA'S MODERNIZATION UNDER DENG XIAOPING ERA.

The worldwide trend towards democracy has acceemditiring the past decade and has
led some to claim the inevitable takeover of demogiand free trade throughout the
world. This notion has far to go to reach the Pe'sgRepublic of China (PRC).

The consensus among the international politiciagiseeconomists is that the “Socialist
Market Economy,” which has been a strange hybratiesy engineered by Deng
Xiaoping Ping Tiéu Binh) since 1978 will firmly rule over the Maimié China despite
Deng's retiring from the leading position in thar@se Communist Party, government,
and military in 1987 and died in February 1997. Tiengist Policy is in keeping the
total governance of the Communist Regime and tpécgpion of the “macro-control and
micro-liberation” in China's economy as the biggdgstnomenon in the world political
and economic system for the late three decaddwedi@th Century. The Dengist system
Is neither completely communist nor the democrattb its free market economy.

Deng Xiaoping, the second paramount leader of dmpkR's Republic of China after Mao
Tse-tung (Mao Tachbong) died in September 1976, was considered tam [aedent
nationalist, a dogged pragmatist, and an unshalahmitted socialist. He, with the
strong support from the Party and the Army, restaneler to an impoverished and
chaotic nation that had been reigned by the “Gdrigpar” (“Bé Ii Bén Tén” ¢pm Giang
Thanh, Trrong Xuan Kéu, Vuong Hong Van, va Diéu ¥in Nguyén). This group was led
by the Mao's wife Jiang Qing (Giang Thanh) untéythwere eliminated in 1977 by Deng.
In 1978, Deng authorized a reassessment of thg'$setent history to replace the
defiant gang-of-four's program with its philosop#fy‘seeking truth from facts and
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building socialism with Chinese characteristicserg used four- modernizations
program to restructure China. That meant buildipghe Chinese economy by breaking
the stagnant collective agriculture system, cungi€entral economic planner's roles and
decentralizing decision-making power especiallyuipsoduction by moving power to
lower levels, modernizing the military forces, aqpening China's door to the outside
world to bring in hard currency and technical exiger(“The Very Last Emperor”, U.S.
News, Mar. 3rd 1997, pp.24-26).

As a result from this Dengist Policy, in seventsbart years (1978-1995), China
experienced spectacular progresses, especialhgas af agriculture and industry, where
the private sector became important element oh#t®n's economy. Deng 's economic
modernization benefited a vast portion of the coymarticularly in coastal areas and
major cities. Shanghai, Quangzhou, and Zhenhemimbaoming cities that multiplied
into deluxe-office towers of foreign companiestetawned enterprises, and private
shops and offices.

Simultaneously, this nation, the most populouseworld, furiously tried to undo the
damage of the “Cultural Revolution” and the “Greatap Forward (respectively in
1960's and 1970's under Mao Tse-tung reign). Ghgra'ss national product has
increased 500 percent from 1978 to 1995, raisimg@gita income from barely
measurable to 1,800 US dollars. The average agmoaith exceeded 8%, among the
highest in the world. Saving deposits grew 14,00@@nt; exports went up from 10
billion US dollars a year to 153 billion. With tlserprising mushroom of electronic and
high-technologic companies such as the Legend GtbeBeijing Founder Electric, the
Great Wall Computer Company, and other 6,000 smeléztronic companies, China's
high-technological exports were expected to zoamf2.1 billion US dollars in 1994 to
8.7 by the first years of XXI Century. The typicevelopment of China's top electronic
companies show that Chinese have changed to competeationally with very modern
yet cheaper products” (Business Week, April 144971 pp. 57-58).

In military arena, recently Lt. General Patrick lesgthe U.S. Defense Intelligence
Director, told a Senate Committee that China, wwgl8,000,000 men and women in the
armed forces, could be a “large-scale regionabthieethe United States interests within
the next 10 to 20 years.” Previously, the U.S. Dséelntelligence Agency (DIA) had
been dismissive of China's military. “The real fehmany military strategists is that
China's build-up will feed a cold war hysteria asjidg upgrades its backward military.”
(Business Week, Mar. 17th, 1997, p. 55).

In reality, while China's military spending declthéuring the early 1980's, it has

increased by 50% in real terms between 1988 anfl. 8@mne expected that China's

military budget will have risen to more than 8.Widn US dollars in 1996 and that tieu

will have begun building a modern navy and air éordo addition, China is the biggest

nuclear power in Asia. In 1964, China explodedirs atomic bomb and in 1967 it
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continued by exploding its first hydrogen bomb. ighbecame the world's fifth nuclear
power. In October, 1966 China reported firing aleacmissile. This was its fourth
nuclear explosion, but the first in which actuakwenry was tested. Under Deng
Xiaoping's military modernization policy, in May 89, China continued a tested-launch
of an Inter-Continent Ballistic Missile (ICBM). Was its first successful tested-launch of
an ICBM. The missile traveled 6,200 miles (The Harfgncyclopedia of Military

History, Fourth Edition, 1995, pp. 1429 and 1530}he last decade had been twice hit
with the U.S. economic sanctions for the transfetsoM-11 Missile technology to
Pakistan and Iran.

China's population is five times larger than tiha tnited States. It's military is the
largest in the world. It has a steady growingadfstrade partners to choose from. It has
foreign-exchange reserves over 100,000 billion Oads, more than Germany, and it
has recently emerged as a buyer of U.S. TreasunyriBe Last year, China attracted 42
billion US dollars in direct investment, a thirdaf investments n the development
world. The way China manages its economic growtteubeng's four- modernizations
economic program has and will continue to have nmopact on the world environment
than wealthy nations imagined. Some predict thamn&bannot be “contained” because
it's effect on the world is already so profound 8JNews, April 7, 1997, p.46).

After his death, Deng Xiaoping, one of China's pduldeader, is.still seen as the
capitalist of bold reforms that triggered an unpaEnted economy boom nearly two
decades ago. Over the long term, many believeppika door policies set in motion by
Deng will lead to freer, more democratic socies/China huge population grows
wealthier and demands greater rights. Nonethale4989 when students challenged the
Chines Communist Party to add a fifth modernizatd®mocracy, to its four-
modernizations economic program, Deng, after weékiebate within the Party over
how to handle the growing students' demonstratichiananmen Square, ordered the
Army to assault the demonstrators by tanks anetsulHundreds students were killed.
Then, with the relentless hunt for remaining leadard followers, police and army
arrested and imprisoned hundreds more. Five dégsthk event, Deng appeared on
national television to justify his decision, “ifre@ people practice bourgeois
liberalization and create turmoil by demanding lg@ais human rights, we have to stop
them,” he said (U.S.News, Mar. 3, 1997, p.25). Thiee economic reforms to market
economy in China was firmly standing with its conmst regime.

Deng's economic legacy to China will stand alonthis legacy of Tiananmen Square
human rights abuses... To sum up, Maurice Meigmwefessor of history at the

University of Wisconsin, in his new economic bodihé Deng Xiaoping Era”, related
that: “Rather than promoting better society, Dengferms have risen to a 'bureaucratic
capitalism' dependent on the Communist State an@jiressive apparatus for survival,
By emphasizing economic well-being over everythetge, Deng's approch led to a 'death
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spirit’, and the combination of Stalinist bureaggrand capitalist economics has created
massive social upheaval.” (Business Week, Jarnl9%7, p. 18).

Meisner argues that, politically, under Deng's etoic reforms, the Communist Party
bureaucracy swelled enormously. Groups of officisled their privilege Communist
Party positions to become a new “capitalist clagbéy supported the political status quo
because they were psychologically as well as ecaradiyndependent on the Communist
state for political protection as well. On the athand, Meisner states that, economically
“the savage capitalism” that operates under thakctd a socialist market economy is
ushering in more intensive forms of exploitatioreager alienation, enormous gap
between rich and poor, and growing economic andkdidferences between urban and
rural country people.

IIl. CHINA'S POLITICAL AND ECONOMIC PROBLEMS UNDER
JIANG ZEMIN (GIANG TR ACH DAN) TENURE.

Jiang Zemin's emotional speech at the eulogy fexgD&@aoping, who died on February
19, 1997, conveyed the enormous strain that hefagé in living up to his promise to
“make greater contributions” than his master Deng.

It is true that Jiang has amassed the most powtéd in China, Party General
Secretary, President of the State, and Chairm#meoCentral Military Commission. But
it is unclear whether he can tackle the biggestienge of all: easing recent external and
internal political problems beside stimulating meomnomic reforms.

Externally, Jiang faces the constant internaticaahpaigns against China's “human
rights abuses”, as from the U.S. Congressional-liaeds. The Congressional “Hawks”
are against China's desire to enter the World Té@d@nization (WTO) despite whatever
President Bill Clinton has promised with Beijinghdy want to hold off the renewal of
the China's most-favored-nation trade status (Mt ché “téi hué qudc”). Other

political problems are the sovereignty of Taiwdng tonflicts with several nations in
Pacific Rim over the rich oil islands in China Saad the return of Chinese sovereignty
over Hong Kong on July 1st, 1997.

Internally, Jiang faces his political opponentshsas the Premier Li Peng (LyaBg), the
Vice Premier Zhu Rongji (Chu Dungo{; the Maoist ideologue Deng Liqui®ing Vinh
Siéu), and the Chairman of the National Peoplefsg@ess Qiao Shi (Ah Ly) in the next
National Party Congress, which will be held duriradl 1997. For now, Jiang appears to
have the backing of top military leaders, who hawstrong investment in maintaining the
status quo.
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In the meantime, the most piquant internal prolileat Jiang Zemin and the Chinese
Communist Party have to face is the China's whetepery, from Xinjiang to Tibet and
Yunnan, recently forming a necklace of ethnic dmeat (this discontent would last for
decades in the future). Beijing seems stunned épdssibility that ethnic unrest might
be infectious. Xinjiang's Uigur Muslims deliverdtetr separatist message with bombs
after Deng Xiaoping's death. Now, they are calfmgstrikes. “Xinjiang has the potential
of becoming China's Northern Ireland,” warned B&autman, professor at the Hong
Kong University of Science & Technology. Also theiHuslims in Xinjiang launched a
series of bloody bomb explosions in Beijing an&injiang to oppose the Han people's
dominance over the Hui. Beijing will have to reaatefully to experience calmer times.
But initial omens are not promising (Business Wéé&r. 31, 1997, p.57).

In economics, although Deng Xiaoping's modernizagiolicy has made China becoming
the third economic powerful nation of the worldtéafthe United States and Japan), there
were several economic and social problems that Defhgithout fixing. Important areas
that remain unresolved include: subsidies to updeductive state-owned industries,
huge debts, growing income gaps between rural negaad the booming, industrialized
coastal areas, limited arable land to feed a leuggd population, and the production
standards that discriminate against imports. “Hadity difficult part begins now,” say
Konrad Seitz, Germany's ambassador to China (BssWaeek, April 7, 1997, p.52).
Chiefly, the three biggest problems are the coronpand nepotism over the regime, the
subsidies of state-owned industries, and the dip@d the mass' ideology.

Jiang Zemin inherited these problems and, so &ahas managed to fill Deng's shoes by
maintaining the status quo: tinkering with the emow, fighting corruption and

nepotism, battling ideology's swing between theadist order and the democratic
values, and preventing social unrest and chadan”, in Chinese, “lan” in
Vietnamese). Maintaining status quo and reallyisglyproblems are very different
challenges.

The first problem, corruption and nepotism, seentdmbe simple for Jiang to solve. In
fact, the Party wields enormous economic influgthceugh powerful ministries. Cadres
and their children, wives or relatives hold higtsiions in state and local enterprises.
The upside is that many Communist leaders now bawéficially vested interests in
exercising corruption without any interception loé judiciary branch. they promote their
family's members to official posts and preventing kig rollback of market reforms.
The interests of the cadres often collide withititerests of the nation. “Everybody who
has any power supports reform for selfish reasa@@d Shan Li, an executive of the
Goldman & Sachs Co. in Hong Kong (Business Week,, @, 1997, p. 48).

The second problem, subsidies state-owned indgss&ms to be a big hole of the

national budget. In 1996, Beijing was budgetingl8lifon US dollars to write off bad

debts of state-owned enterprises that have been taker, otherwise they go bankrupt.
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Some leaders, eager to preserve one of socialssh’bastions, want to bolster the state
sector rather than shrink it. Furthermore, caduesing these enterprises do not want to
lose their power or perks. These state dinosawsuat for about 40% of industrial
output and have run up to 240 billion US dollargad loan. Overall, in 1996 losses
increased by 38%.

Therefore, with Deng gone, there is pressure argdia distinguish himself as the new
top leader and this industrial battle-ground wéktitle his fate and his nation's leadership.
Recently, he has made state-enterprise reform priopty as he bids to consolidate his
power. A pillar of Jiang's plan is to let small andl-size state-enterprises sink or swim,
while focusing on assisting the largest enterpris@as textile to machinery and
metallurgy. Sectors such as likely to remain firmhder state control for many years as
Jiang says: “Grasp the big, release the small.5ifiBass Week, April 21, 1997, p.54).
Jiang's campaign is likely to fall far short of masivatization, a step that might make
economic sense but would spell political suicideJiang.

The third problem, slippage of ideology and souialest, seems to be the biggest of all.
There are legitimate reasons for Jiang and thegSki€ommunist Party to worry. One is
the fear that workers will take to the streetsratgct job losses and revolt against the
Party and government leaders. Diplomatic sourcgshed as many as 60% of state
companies' workers in northern industrial city bE8yang have not been paid for
months. Similar problems are arising in Tianjircity not far from Beijing. Meanwhile,
the most visible problem in China's major citiethis incredulous number of 100 million
of people who left their home provinces to beconfleating population in search for
jobs. Migrants in dusty clothes from Henan cookrtheals on the streets of Beijing and
haunt illegal open-air job market places to findoygment as laborers. Chinese officials
recently lamented to visiting U.S. Commerce Undser€tary Stuart Eizenstat that
Chinese state enterprises would have to lay of dDéheir workers to straighten things
out. With its weak tax system, Beijing cannot adftw take over housing, schools, day
care, and other services now provided by state aomp. In such social conditions, a
slippage of ideology from socialism to democracyagthe mass population is
probable.

The risk is that social pressure will explode. Rphbecause of a sharp economic
downturn. That would force the Party to come ughwitnew justification for retaining
control.

For now, Jiang and other party's leaders seemtintethe World Trade Organization

entry. Global prestige and permanent most-favoeehn trade status are big reasons for

repairing internal economics and social troubldsn& is supported by its coastal

provinces, which account for most of China's exgamports and investment. They are

accesses to overseas markets. However, many dakpégblitical, economic and social

stability, the keys for Jiang and his party's stajidepend mostly on the China's policy
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towards the United States. But no one knows whidxt @aina will take following the
recent death of Deng Xiaoping. Jiang Zemin's aatidihbe watched as in April (1997)
he visited Moscow and signed the “Border Militaryrées Cutback” treaty with Prsident
Borris Yeltsin (Vietham News broadcasted, Chann@®il 8, 1997).

IV. THE UNITED STATES' FOREIGN POLICIES TOWARDS CHI NA.

International expert economists predict that unleescountry flies apart in the
succession, China will almost surely continue asr®mic surge and soon resume its
historic role as the most powerful nation in EastaAWith growth rates average around
9 percent a year, it's economy has already vauritedhe third-ranking position in the
world and sometime in 21st Century could surpasdhited States. As the largest.

With the rapid rise of China, Asia is becoming awgng flash point for the greatest
conflict in the post Cold War era. The United Sateust decide what kind of
relationship she want with China. U.S. needs teitkar several major issues of
importance about Asia today such as the rise ai@€power and its nature, the
proliferation of ballistic middle and nuclear aringhe region, the maintenance of U.S.
Forces in the Asia, and the possibility of Japemlgary rearmament.

In the early 1979 the United States set up agalowuhatic relations with the People's
Republic of China (the first diplomatic relationgm the visit Beijing of President Nixon
in February 1972 and several secret talks betwaesmyKissinger and China's Premier
Chow En-lai to set an end of the Vietnam War). Hesvesince the Tiananmen Square
massacre in 1989, the euphoric relation betweetwtbaations has shifted dramatically
to usher in more tense relations. During the late gears, the Bush and Clinton
Administrations have carefully pursued a policyeigagement” towards China. This
policy is supported by most of the American poktiyes and business leaders. The
policy's strategy involves a series of short-temifiatives to help open the Chinese
economy, to challenge China into responsible ironal behavior, and to maintain
security relations. The prime idea has been th&triisa power inevitably grew,
economic and political interaction would be theth@emising way to avoid showdowns
or new emergence of another cold war.

Nevertheless, that engagement has suffered redense pressure. Allegations exist that
China attempted to influence the 1996 Americantiles with the John Huang's fund-
raising scandal now is at the center of the natipalitical problems. This dilemma has
strengthened the voice of critics of the “hawksondrgue China has become a
adversary. In the meantime, a chorus of voicesgirt and left has proclaimed that
engagement approach is falling. The hawks do nat that China is a vital to the
United States economic interests as opponents frbsy feel issues such as human
rights and Taiwan should not be down played. Thesstjon Beijing sincerity about
bringing its trade practices in line with world ngrotherwise, protectionism is likely to
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continue. They feel China's military will not stagdeveloped, which could be to imperil
U.S. Interests and eventually dominate Asia. Bystmae token, China, in the past ten
years has had repeated violations of the weapo+pralifieration agreements with the
United States. They suggest that the United Sthiesld move towards a policy of
“containment” and begin treating China as a “Evitire” (U.S. News, Mar. 3, 1997,
p.76).

Particularly, Ross H. Munro and Richard Bernstbath journalists and co-authors of
“The Coming Conflict with China” said: “China idefi¢s us as the enemy, and it's time
we recognize it.” They observe that the Chineséh@énpast five years, have staged U.S.
as a raising hegemonic power out to “contain” Cl@oanomic and political emergence.
They argue that China, not paranoid Americansyisng the two powers on course for a
military collision. “China goals, is to become thaamount power in Asia and to
supplant the United States in that role,” explaitredlauthors. They believe China's
growing foreign reserves, ballooning trade surphitk the United States, prying
technology from multinationals, and acquiring ofden weapons are part of its
unchallenged super-power. Munro and Bernsteinsds “strategically, Beijing
bureaucrats may indeed dream of becoming globakpoim autos, electronics, aircraft
and telecommunications” (Business Week, Mar. 28719¢. 18).

The hawks are calling for the Clinton Administratim whittle down the 39.5 billion US
dollars in 1996 trade deficit, which they argudedping to finance China's military build
up. They want an escalation of present strategressing human rights complaints in
international forums and bolstering regional-seagun preserve the balance-power. That
means continuing U.S. military bases whenever ptsgi Asia, and urging Japan and
Asian allies to assure a greater defense burdenh@iwks ask “why shouldn't the United
States tell Asia's Tiger-economies (new econonyickleloped counties in Asia, such as
South Korea, Taiwan, Thailand, Singapore, and Ma#gyo share the costs and political
risk of keeping the region stable or don't expetieAican help if China tries to grab your
oil-fields” (Business Week, same issue, same page).

Other hawks voice the since China's military, pcdit and economic goals vary more
and more from America''s, in this view, it is tineeget tough with China by a variety of
punishing moves such as expelling diplomats, angitiigh level contacts, withholding
technology, or once again, firmly linking tradehtioman rights.

In the meantime, a very sensitive opposition agdersgagement policy” is that the
House Democratic leader Dick Gephardt, a possilnéender against Al Gore in the
2,000 party's presidential election, may opposeCiirgon Administration's effort to
usher China into the World Trade Organization aoig \against the renewal of China
most-favored-nation trade status. The concernee issthat recently Washington is
hoping to use the WTO to bind China into the systémternational trading norm.
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Beijing also wants to join permanently favorableftaates for its exports and to resolve
its internal troublesome affairs (U.S. News, Af@till997, p. 45).

The eruption of these new China's oppositions yreamplicate to the Clinton-Jiang
summit which will be held in Fall 1997.

On the other side, supporters of “engagement” pargue the the United States can help
shape the future by turning China's desire to éheWWTO into an opportunity for future
pluralism. The reason is that Chinese CommunidiyPareformists, on of them is Vice
Premier Zhu Rongji -a possible second Deng Xiacpivants downsize the huge state-
owned sector, create an independent Parliamend, dumew legal system, and open the
entire economy to market forces. A mercantile eaungolicy favors their rule. “By
insisting on serious WTO entry rules, the Uniteat&t can bolster the reformers, help
spread the pluralism-producing solvent of markeitedism, and peacefully integrate
China into the global system” (Business Week, M8r.1997, p. 126).

In addition, major U.S. companies are part of theestment wave and see their presence
in China as vital to their global strategy. Theiterests have played a much more
decisive role in administration policy than has angpected Chinese political
contribution. These companies such as Eastman K&itada-Cola, AT&T, Motorola,
General Motor, and Boing have placed huge bet anaCiNorthwest' managing director
for Greater China and Southeast Asia, James P.dResaid during his second trip to
Beijing “we deem the China market to be a majot paour future.” (Business Week,
May 12, 1997, p. 58).

The China debate comes at a moment when Chinangdiwvay through its economic
reforms and its leaders are maneuvering to eshathlemselves as successors to Deng
Xiaoping. China's power and national pride on caedhcombined with its insecurities
on the other make it difficult to come up with aasstent U.S. policy. So does the fact
that very conflicts potentially loom in the future.

Therefore, the current opposition of the Americawks and their demand for
reassessment of China policy or the current inquiifgepublicans in the Congress on the
“Donorgate” (the Chinese American Huang's donatgreat sum of money to Harry
Clinton to help her husband, Bill Clinton -on higgidential election in 1996- as it was
stated above) may do real harm to the Sino-Amerniektions and to the Clinton's
presidency, the recent U.S. Policy towards Chimmotabe changed. There are some
Important reasons to keep the policy of “engagefment

The first reason is that Washington needs to maii@ainese cooperation on the

sensitive subject: Hong Kong. When the British agloeturns to Chinese sovereignty,

the signals from Beijing are that it will limit gotal rights such as freedom of

expression. With Hong Kong as a center of Amerimasiness activities throughout the
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Asian-Pacific region and home of 36,000 Americangerilous U.S. policy could lead to
break in the Sino-American relations and influeAcgerican interests. China's control of
Hong Kong means Washington's and Beijing's interedt overlap to an extent in
maintaining the territory's communications, tramsgon, and finance roles.

The second reason is that Washington needs Chimaganaintain stability on the
Korean peninsula, where 37,000 American troop®arne frontline with South Korean
armies against a million men of North Korean mijitaNith North Kora chronically
appearing to be on the brink of economic collapseericans want Chinese cooperation
in avoiding military explosion.

The third reason, is the biggest conflict, howewe,aiwan. At the time diplomatic
relations were established with the United Statesarly 1979, the People's Rebublic of
China considered Taiwan a province of China. Howethe United States continued to
support Taiwan building up its military and econonigiwan stood itself as a nation and
became one of the five Tiger-economies of Asainfleatt was only a year ago that
China staged military exercises in the Formosatsorantimidate Taiwanese voters
during their first presidential election. Three rtitbefore this election, in February
1996, Chinese Premier Li Penguin warned the woviée have consistently encouraged
the peaceful reunification of the motherland, bdihial analysis we cannot promise to
give up the use of force.” Since then, China hdg grown more bellicose by launching
missiles in the direction of Taiwan and conductmigitary exercises calculated to keep
Taiwan thinking about the possibility of an invasigU.S. News, Feb. 12, 1996, p. 44).
Still, despite the heat from Beijing, there remandear Taiwanese consensus against
reaching the solution of reunification with Chimdany people believe that Taiwan can
only be secured with the backing of the United&taln fact, the diplomatic relations
between the United States and China are governéduebyaiwan Relations Act” of
1979, which promised the U.S. arms assistanceifeiland pledged unspecified action
in case of China attack. Therefore, an “use ofdbto attack Taiwan would lead China
to a real war with the United States. Insteady&tana regains control of Hong Kong,
many experts believe it will tries anew to bringWan into its embrace.

The United States ice in delicate situation to n@mthe status quo of the “two Chinas”
without upsetting Beijing. This is the biggest deoh at all, because Chinese President
Jiang Zemin once declared, a week before his sumithitPresident Bill Clinton in
November 1995, that: “We can discuss anything extajwvan independence, or Two
Chinas, or one China one Taiwan.” (U.S.News, Q@t.1995, p. 47).

So far, Clinton's policy-makers have prepared aenimfor the next brutal debates in
Congress to convince Republican Hawks for the allose of a most-farrowed-nation
trade status renewal for China and its entry ineoWorld Trade Organization. The

Clinton Administration recently has reached an agrent on nuclear tests with China
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and gotten high-level signals that top Chinesedesadre serious about resolving their
differences with the United States.

Indeed, the Clinton Administration is asking fotipace. In other words, it would mean
that the real issue now is how the United Statesfally manages the conflicts with
China in a way that does not jeopardize the U.8namic and geopolitical goals in the
face of deep cultural and political differences.ddfirse, China knows that America's
military commitment to keep the power-balance salAsia is certain, firm, and
constant. On the contrary, the United States s a@lsrmed tha China will never again be
s sleeping giant. Those days are over. What thegtwernments could develop is a way
for getting along and resolving disputes. Cleanstant, and frequent communications is
part of that. That is what the two are attemptmgda. Al Gore's trip to Beijing last

March cleared the way for Chinese President Jiangi# to visit the United States this
fall and for President Bill Clinton to visit China 1998. Thus, “Engagement Policy” may
eventually work better than American Hawks beliesag;s David Gergen, editor at large
of U.S. News (U.S. News, Mar. 3, 1997, p.76).
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